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DIRT-RICH GARDENING

WASHINGTON
President Donald Trump an-

nounced Friday night that a deal
was in place that would avert
threatened tariffs on Mexican im-
ports in exchange for Mexico tak-
ing “strong measures” to curb the
influx of Central American mi-
grantsat theU.S. southernborder.

The agreement, which came
just two days before Trump had
vowed to enact 5 percent, across-
the-board tariffs on one of the
United States’ top trading part-
ners,calledfortheMexicangovern-
ment to widely dispatch its Na-
tionalGuardforcestohelpwithim-
migration enforcement, with pri-
ority on its southern border with
Guatemala, according to a joint
statement.

In addition, the two countries
wouldexpandaprogramknownas
theMigrant Protection Protocols,
created this year, that allows the
United States to return Central

American migrants to Mexico
whiletheyawaittheadjudicationof
theirasylumhearings inU.S. immi-
gration court, a process that can
takemonths.

The expansion of the program
could result in tensof thousandsof
migrantswaiting in limbo inMexi-
co. MPP already has faced legal

challenges, andwhile a federal ap-
peals court panel inSanFrancisco
has allowed it to temporarily con-
tinue while it reviews the policy,
some judges have indicated that
the MPP program might not be
constitutional.

“Iampleasedtoinformyouthat

A long line of trucks slowly make their way into the United States from Tijuana at the Otay Mesa Port of Entry. The United States
imported $346.5 billion in goods fromMexico last year.

HAYNE PALMOUR IV U-T

TRUMP: PLANNED TARIFFS
‘INDEFINITELY SUSPENDED’
U.S., Mexico agreement
includes measures to
reduce flow of migrants
BY DAVID NAKAMURA,
NICKMIROFF & JOHNWAGNER

Marcelo Ebrard, Mexico’s foreign minister, characterized the
agreement as “a fair balance.”

JACQUELYN MARTIN AP

SEE TARIFFS • A11

AjudgeFridaydealtaseri-
ous blow to the Julian volun-
teer firefighters hoping to re-
gain control of their depart-
ment fromthecounty.

SanDiegoSuperiorCourt
JudgeRandaTrappsetaside
a ruling she made on April 5
that foundtheboardofdirec-
tors of the Julian-Cuyamaca
Fire Protection District had
violated the state’s open
meeting law in early 2018 by
secretly agreeing to vote to
seekthedissolutionofthevol-
unteer firedistrict.

That ruling was signifi-
cant because it could have
voided the directors’ vote to
initiatetheprocessthateven-
tually led to thedisbandingof
the department that has
served thepopular rural area
for37years.

She said shewas ordering
anewtrialbeheldonthemat-
ter because there had been
“several irregularities” in the
proceedings. She also said
“because indispensable
parties were not named or
served, they were prevented
fromhavingafair trial.”

In late April, Trapp
granted a motion by the
county to intervene in that
2018 lawsuit, which originally
pitted a group of volunteer
firefighters against thedirec-
torsof thedistrict.

That motion by the
county and theLocalAgency
Formation Commission
(LAFCO), which oversees

JULIAN
FIRE
RULING
FAVORS
COUNTY
New trial order hurts
volunteers’ quest
to run department
BY J. HARRY JONES

SEE JULIAN • A8

All he wanted to do was
plug up awasp nest because
he’s allergic andwasworried
aboutbeing stung.

It was a hot day. The
rancher in theNorthernCal-
ifornia town of Potter Valley
walked into a bed of waist-
high cured grassland, driv-
ing a stake into the ground.

That created a spark that
grew into the largestwildfire
in statehistory.

The blaze grew larger by
the second, and the man’s
attempts to smother it with
dirt were futile. Authorities
thisweekreleasedtheir find-
ings on the cause of the
Ranch fire, the largest of the
two blazes in the massive
Mendocino Complex that
began last summer and was
not contained until January.
Inall, 459,123acresandmore
than 280 structures were
burned. One firefighter was

THE SPARK THAT STARTED
STATE’S BIGGEST WILDFIRE
Rancher’s fear of
wasps inadvertently
led to conflagration
BY JOSEPH SERNA

The Ranch fire, part of the Mendocino Complex
fire, became the largest in state history and
burned more than 400,000 acres.

NOAH BERGER AP
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SACRAMENTO
A California commission

tasked with studying wild-
fire costs stressed Friday
that lawmakers should re-
thinkthe legalstandardthat
holds electric utilities finan-
cially responsible for blazes
caused by their equipment
even if they didn’t do any-

thingwrong.
But legislative leaders

continued to cast doubt on
any proposal that could be
seen as a bailout for Pacific
Gas &Electric Corp., which
filed for bankruptcy earlier
thisyearas it facesbillionsof
dollars in claims from vic-
tims. State investigators re-
cently determined PG&E
equipment sparked the
blaze last year that nearly
destroyed a Northern Cali-
fornia town.

“It’s a vote that, politi-
cally, I’m sure a lot of our

PANEL URGES EASING RULE
ON LIABILITY FOR UTILITIES
Fire commission
issues proposals
to state lawmakers
BY ANDREWOXFORD

SEE UTILITIES • A10

Businesses that hadbeengird-
ing for the start of tariffs onMexi-
can goods rejoiced Friday at the
news that the levies were not hap-
pening, but were still guarded
about the future.

From the brokers who facili-
tate the movement of exported
goods through U.S. Customs to
beer and produce importers, the
relief was palpable, even as they
remained anxious about the pos-
sibility that the threat of tariffs
could rise anew. Mexico and the
U.S. reached a deal late Friday to
avert what would have been esca-
lating tariffs as high as 25 percent
that many agreed would have
wreaked economic havoc on both
sides of theborder.

“It’s fantastic, it’snowbusiness
as usual, and hopefully we can

HALT TO TARIFFS
ELICITS RELIEF
IN SAN DIEGO
AND TIJUANA
BY LORI WEISBERG &WENDY FRY

SEE RELIEF • A11

HIRING IN
U.S. SLOWS
SHARPLY
C1 • The U.S.

economy added 75,000
jobs last month, a
sharp pullback from the
224,000 jobs added in
April. But the jobless
rate remained at a
nearly 50-year low of
3.6 percent.
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President Trump announced Friday that tariffs he threatened against Mexico will not go into effect, drawing a sigh of relief in the San Diego 
business community.  

“This is welcomed news by the thousands of businesses across the U.S. that were grappling with the uncertainty these threats cause,” said 
Jerry Sanders, president and CEO of the San Diego Regional Chamber of Commerce. 

“We are optimistic that this new agreement will prevent further threats — and we can refocus efforts on passing USMCA and securing a 
prosperous and mutually beneficial relationship with our country’s number one trading partner,” he added. 

Trump tweeted just after 5:30 p.m. California time that the tariffs would not go into effect because of a deal with Mexico over immigration 
through that country. 

“I am pleased to inform you that the United States of America has reached a signed agreement with Mexico,” tweeted Trump. “The tariffs 
scheduled to be implemented by the U.S. on Monday, against Mexico, are hereby indefinitely suspended.” 

He said Mexico  has agreed to “strong measures to stem the tide of migration through Mexico” to the U.S. border. 

According to the State Department, Mexico has agreed to deploy its national guard to apprehend migrants and fight gangs, increase 
intelligence sharing with the United States, and allow migrants seeking asylum to wait in that country. 

Trump had threatened to impose tariffs on imports from Mexico and increase them by 5% each month until Mexico stopped Central 
American migrants from traveling through that country to apply for asylum in the United States. 

The tariffs would be paid by American consumers and U.S. companies that manufacture in Mexico, but over time would hurt the Mexican 
economy as well. California imports more than $18 billion worth of goods from Mexico, and trade between the two countries supports 
566,000 California jobs. 

Top Mexican officials have been in Washington throughout the week trying to persuade the Trump administration not to impose tariffs. 
Trump also faced a potential rebellion by Republicans in the Senate, who largely opposed the tariffs. 

Senate Majority Leader Mitch McConnell called the deal “good news for Kentuckians and for all Americans that U.S. families won’t be hit 
with the price increases that would have resulted from new tariffs on imports from Mexico.” 

https://sdchamber.org/
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FARM-FRESH LESSONS

VIRGINIA BEACH, Va.
A longtime municipal

employee in Virginia Beach
shot and killed 12 people
Friday afternoon and in-
jured several others inside a
public works building be-
fore he was killed in a fierce
gunbattle with police, city
officials said.

Police Chief James
Cervera said an officer was
among the wounded but
was saved by his protective
vest. He said the gunman
“fired indiscriminately”
with a .45 caliber semiauto-
matic handgun on several
floors of the building, one of
many in the complex.

The chief said people
were found wounded on all
three floors and one was
shot in a vehicle outside.He
said four victims were in
surgery Friday night but
there might be others who
sought treatment on their
own.

Speaking at a late-night
news conference, Cervera,
along with the mayor and
Virginia’s governor, spoke in
impassioned tones about
the horror of what unfolded
in a building used by as
many as 400 workers as well
as residents trying toobtain
building permits, pay water
bills orwork throughzoning
issues.

The chief said police

were working to notify fam-
ilymembers of the slain vic-
tims, who were not identi-
fied Friday night. He said
they have identified the
shooterbutwouldnotmake
the name public until they
could reach relatives.

Cervera said the shooter
was armed with a gun with
anattached soundsuppres-
sor and extended maga-
zines, enabling him to fire

many rounds and engage
four police officers in what
the chief described as a
“long-term gun battle”
downbuildinghallways.

“The officers stopped
the suspect from doing
more carnage in the build-
ing,”Cervera said.

He called the shooting a
“devastating incident” that
“none of us want to be here
talking about,” adding that

it was “going to change the
lives of a number of families
in our city.”

The chief said author-
ities will name the shooter,
who according to a city
spokesman worked in the
public utilities department,
only once. Thereafter, “he
will be forever referred to as
the suspect. Our focus is on
the dignity to the victims in

Family members of city employees gather outside the Princess Anne Middle School in Virginia Beach, Va.,
where they had been directed to go to reunite with their loved ones after the shooting.

VICKI CRONIS-NOHE AP

GUNMAN KILLS 12
IN VIRGINIA BEACH
Authorities: Longtime city employee opens fire in municipal building
THEWASHINGTON POST Virginia

Beach
Mayor
Robert Dyer
(left) joins
City Coun-
cilman
Aaron Rouse
(right) and
Chief of
Police James
Cervera at a
news confer-
ence Friday
to discuss
the shooting
at the city’s
Municipal
Center.
KAITLIN
MCKEOWN AP

“This is the most devastating day
in the history of Virginia Beach.”
Robert Dyer • Virginia Beach mayor

SEE SHOOTING • A8

President Trump’s plan
to imposetariffsonMexican
exportsasacudgel tohalt il-
legal immigration will likely
inflict immediate economic
pain on U.S. consumers,
from higher costs at the
supermarket and auto re-
pair shops to pricier six-
packs of craft beer from
BajaCalifornia.

Not long after news hit
Thursday that the presi-
dent was planning to im-
posewhatwouldbe escalat-
ing tariffs on all goods im-
ported from Mexico, calls
and emails came flooding in
to the San Diego Regional

Chamber of Commerce
from local businesses and
trade groups fearful of the
immediate financial reper-
cussions. Under Trump’s
announced plan, the tariff
would continue rising
monthly until Mexican au-
thorities halted the flow of
immigrants across the U.S.
southernborder.

“Atariffonimportsispaid
by the importer. You’re not
taxing Mexico,” said Paola
Avila, vice president of inter-
national business affairs for
the chamber. “We’ve heard
fromevery industry, fromau-
tomotive, beer andwine dis-
tilleries, agriculture. Every-
one is alarmed by this, the
maquiladora industry is up
in arms. Why? Because it’s
economic suicide for every-
one.”

Trump announced the
tariffs through a series of

TARIFFS MAY
HIKE COST OF
FOOD, AUTOS,
ELECTRONICS
Fees on Mexican
imports would be
felt immediately
BY ROB NIKOLEWSKI
& LORI WEISBERG

Tijuana security guard Javier Morales directs traffic
as a long line of trucks entering the U.S. slowly
make their way to the Otay Mesa Port of Entry.

HAYNE PALMOUR IV U-T
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Business groups onboth
sides of the border reacted
with strong opposition to
President Donald Trump’s
announcement of plans to
impose tariffs on all Mexi-
can imports, which would
impact the cost of automo-
biles, appliances, electron-
ics, fruits andvegetables.

Some warned of “dire
consequences” to the cross-
border economy and others

worried about secondary
impacts such as deteriorat-
ing binational relations and
derailing negotiations over
anew tradeagreement.

In late March, Trump
threatened— via Twitter—
tocompletelyshutdownthe
U.S. border with Mexico,
sending alarm through the
local business community.
He later backed down, con-
ceding that the economic
impact to the U.S. would be
toodevastating.

Economic experts said
Trump is more likely to im-
pose tariffs, and just the
threat, whether real or not,
is enough to create uncer-
tainty among businesses

IMPORT THREAT
BY TRUMP STUNS
AT THE BORDER
Opposition mixed
with uncertainty
among businesses
BYWENDY FRY
& ALEXANDRAMENDOZA

SEE BORDER • A11

‘LIKE MONEY
FALLING FROM
THE SKY’
B1 • Steady rains and

cooler temperatures in May
benefited county farmers,
saving them irrigation costs
and making for healthier
plants and bigger crops, too.

TESTS IDENTIFY
MOUNTAIN LION
B1 • DNA testing

confirmed that a mountain
lion that attacked a
4-year-old boy earlier this
week is the same cat that
game wardens found later
and killed.

LOCAL

Gilberto Sanchez transfers avocados from a bag into a crate
at the Rockwood Ranch in Escondido.

EDUARDO CONTRERAS U-T

The volunteer firefighters who
locked themselves inside a fire
station in Julian the past two
months were ordered to leave im-
mediately by a Superior Court
judge Friday afternoon, a ruling
thatwas instantly appealed.

San Diego Superior Court
Judge Randa Trapp said the vol-
unteers had “been keeping
hostage” the property of the for-
mer Julian-Cuyamaca Fire Pro-
tection District, which was dis-
solved in early April and now
technically belongs to the County

FireAuthority.
“They need to leave forth-

with,” she said. “They need to be
out. It is time.”

But within hours, an appeal of
the decision was made by Cory
Briggs, an attorney who repre-
sents the directors of the former
volunteerdepartment.

Although fire andsheriff ’s offi-
cials had been preparing to go to
Julian and evict the volunteers
from the station lateFriday after-
noon, thoseplansarenowonhold
because of the appeal.

“The law provides that an ap-
peal stays (the temporary re-
straining order issued by the
judge) so we are directing the fire
authority and sheriff not tomove
forward with removal at this
time,” county Director of Com-

VOLUNTEER FIREFIGHTERS
ORDERED TO LEAVE STATION
Quick appeal of judge’s
decision prevents any
action in Julian standoff
BY J. HARRY JONES

SEE STATION • A7
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Prominent Developer Financial Restructuring
of asse t s in order to avo id f i l ing for Bankruptcy.

Forced Public Auction
Majority of Additional Exemplary high value collections from various other sources at

Forced Auction at Inn at Rancho Santa Fe
5951 Linea Del Cielo Rancho Santa Fe 92067 - Directions: (858) 756-1131.
Exceptional Fine Jewelry: Diamonds, Rubies, Emeralds, Tanza-
nites & Sapphires set in Rings, Bracelets, Earrings & Necklaces.
Watches: Rolex, Piaget, Patek Philippe, Cartier, Brietling, Chopard
Elton John Limited Edition, Joan Rivers Estate Chopard Watch
& Omega Thumper Bob Hope watch and many others. Fine Art:
Oils & Graphics: Picasso, Warhol, Lichtenstein, Keith Haring,

Cezanne, Monet, Pisarro, Dali, Norman Rockwell and many others

FORCED PUBLIC AUCTION:
SUN. JUNE 2 AT 2 PM

VIEW FROM 1 PM

All Diamond Rolex
President.

Persian & Oriental
Carpets

Terms: Cash, Visa/MC, Amex Certified Checks 15% buyers premium. All
sales final. Picture of home, for promotional purposes only. Photo ID

required for admission. Armed Police Security on premises.
Info: Ph: 619-346-4604 | realestateauctionsolutions.net

Exceptional Diamond
Necklace

Large collection
of Rare Peter Max

Paintings

114ct.Ruby & Dia-
mond Necklace w/
matching bracelet

All Diamond
Exceptional
Piaget Watch 22ct Sapphire and Dia-

mond Necklace

5ct GIA cert SI1
Diamond Ring

858-537-9051
7340 Miramar Road #106
In San Diego next to the Pyramid
www.scanfurniturehouse.com
HOURS: MON.-SAT. 10-6, SUN. 12-5

SALE

Any Size…Any Base…
Any Paloma Leather Color
Both In­Stock and
Special Order

Wing Recliner and Ottoman
*

*Ask sales representative for details. Offers cannot be combined with other incentives. Some exclusions may apply.

$500Off

tweets Thursday night and
Fridaymorning.

“Mexico has taken ad-
vantage of theUnitedStates
for decades,” Trump said in
oneof theposts.

The president said his ad-
ministration will impose a 5
percent tariff onMexican im-
ports onJune 10, but thatwill
be doubled to 10 percent on
July 1 and increase by 5 per-
centagepointspermonthun-
til October, when the tariffs
would “permanently remain
at the 25 percent level unless
and until Mexico substan-
tiallystopstheillegal inflowof
alienscoming through its ter-
ritory.”

In amove to defuse grow-
ing trade tensions with the
U.S., the Mexican govern-
ment said Friday that the
two sides would meet in
Washington next week for
high-level discussions.

JockO’Connell, the inter-
national trade adviser at Los
Angeles-based research and
consulting firm Beacon
Economics, said the biggest
impactwill be felt in theauto-
motiveandhigh-techsectors.

“The real danger here is
indisruptingexistingsupply
chains,” O’Connell said.
“There’s a lot of production-
sharing that goes on be-
tweentheU.S.andMexico.A
lot of those vehicles that
have been manufactured in
Mexico contain sub-compo-
nents that are manufac-
tured in California — par-
ticularly if it’s electronics. If
it has something to do with
computers that are increas-
ingly incorporated into mo-
tor vehicles, a lot of that is
coming fromCalifornia.”

Consumersmay not real-
ize it, but the cross-border
nature of the auto industry
results in a multiplier effect
when it comes to tariffs, says
the Michigan-based Center
forAutomotiveResearch.

“We are building vehicles
together, so there may be a
part made in Canada and
sent to Mexico and then it
comesbacktotheU.S.and is
put on an engine andgoes to
Mexico for a car that comes
back to the U.S. for sale,”
said Kristin Dziczek, a vice
president at the Center for
Automotive Research.
“What thatmeans is the tar-
iff multiplies every time that
part crosses theborder.

“We’re going to see costs
goupwhenyoubuyacarand
repair a car, andmany of the
after-market products we
use, like air filters, oil filters,
sparkplugs,windshieldwip-
ers, are made in China or
Mexico. So if they have very
high tariffs, that will make
maintaining your vehicle a
lotmore expensive.”

At least 14 percent of ve-
hicles sold in the U.S. were
produced inMexico, accord-
ing to Edmunds, the online
company that researches
cars andautopricing.

Locally, San Diego and
Imperial counties import
$4.1 billion in goods yearly
from Baja California, ac-
cording to Avila of the
Chamber of Commerce. As-
suming an initial 5 percent
tariff in June, that translates
to an overall tariff of $17mil-
lion on those imported
goods, she said.

Nationally, the U.S. im-
ported $346.5 billion in
goods fromMexico last year,
according to government
trade figures. Using those
numbers, a 5 percent tariff
would translate to more

than $17.3 billion. A 25 per-
centtariffwouldequalabout
$86.6 billion.

Reacting to the tariff
news,thestockmarkettooka
dive Friday, with the Dow
Jones Industrial Average fall-
ing 354.84 points, a loss of 1.41
percent. The companies con-
sidered the “Big Three”
amongU.S. automakers each

finished the trading day in
negative territory. GM was
down 4.25 percent, Ford was
off 2.26 percent and Fiat
Chrysler was down 5.82 per-
cent.

Inadditiontoautomanu-
facturing, Mexico is also a
popular location for compa-
niesmaking consumer elec-
tronics.

Taiwan’s Foxconn has its
own factory in Tijuana, for
example, which employs
about4,500peoplemanufac-
turing Sony-branded televi-
sions andmedical devices.

O’Connell said the im-
pact of a 5 percent tariff “is
manageable” because the
Mexican peso dropped 3 to 4
percent on the news of the
tariff.

“Thatmeans a dollar can
buymoreMexicanproduct,”
O’Connell said. “So that
tends to mute the impact of
a 5percent tariff.”

But if the tariff grows to
25 percent, “That’s a serious
tariff,” he added. “It’s going
to increase the cost of a lot of
the goods flowing back and
forth (between the U.S. and
Mexico) that is eventually
paid for by the consumer —
the person who’s buying ei-
ther a finished automobile
or going to an auto parts
store and buying a new part

for your car.”
Californiansarealsoheav-

ily dependent on Mexico for
their fruit and vegetable con-
sumption. The California
Grocers Association, which
represents 80 percent of the
state’s grocers, estimates
about one-third of their pro-
ducecomes fromMexicopro-
ducers. San Diego-based
Specialty Produce, which
supplies awide range of fresh
vegetables, fruits and herbs
to 700 restaurants in SanDi-
ego County, cites a similar
percentage.

A 25 percent tariff could
cost consumers of Mexican
produce such as avocados
andmangoes $3billion annu-
ally, according to the Fresh
Produce Association of the
Americas, a tradegroup.

While not as big a sector,
beer and wine imports from
Mexicowill alsobehugely af-
fected, say importers.
StevenWalker, ofSanDiego-
based Polaris Beverages,
worrieshis entirebusiness is
in jeopardy once tariffs are
put in place, especially if
they go higher. Walker’s
company imports about
about 20,000 cases annually
of Cerveza deColima, Insur-
gente and Cerveza Loba
craft beers from Baja Cali-
fornia, which is distributed

throughout Southern Cali-
fornia.

Walker estimates the tar-
iffs could add about a dollar
to the price of a six-pack, al-
though he’s not so sure how
much more consumers on
this side of the border are
willing to pay for premium
beer fromMexico.

“My first reaction when I
heard about the tariffs was
I’m not going to have a busi-
ness,” Walker said. “The
craft beer industry is very
competitive to begin with,
especially in Southern Cali-
fornia, and the Mexican in-
dustry has the added ex-
pense of importing all the
raw materials to make the
beer and then you add in the
transportation costs.

“Given the simple fact
we’re paying more to pro-
duce the beer, the price is al-
ready higher here compared
to other craft beers so it
might be unreasonable to
think the consumer will pay
a higher premium with the
tariffs. I already sent off my
letter to my congressman
and to Donald this morn-
ing.”

Similarly impacted is
wine importer La Compe-
tencia Imports, based in
Napa, which handles 21 dif-
ferent brands in Baja Cali-
fornia. Many of the well-re-
garded wines from Valle de
Guadalupe in Mexico are
still relativelynewtotheU.S.
market, making it harder to
pass on tariff costs to wine
connoisseurs, La Compe-
tencia founder Tom Braca-
montes said.

“So just as you’re build-
ing your customer base and
working with distributors
and retailers and restau-
rants, how are they going to
react to a price increase?”
said Bracamontes, who im-
ports up to 3,500 cases of
Mexicanwine a year. “I don’t
think the market can sus-
tain an across-the-board 5
percent increase. And how
longcanyoueata lowermar-
gin before you go hungry fi-
nancially, so that’s themath
we’re all doing right now.”

One strategy, he says,
may be to import signifi-
cantly more wine than nor-
mal before the start of the
tariffs in order to “buy us
time to allow the political
system to deal with this is-
sue.”

In the meantime, the es-
calating nature of the tariffs
“puts a lot of pressure” on
the Mexican government
and president Andrés Ma-
nuel López Obrador, said
JamesHamilton, economics
professor at UC San Diego.
But Hamilton questioned
the strategy from a political
standpoint.

“Even if (the López
Obrador administration)
wants to accommodate,
they’re still going to have to
do it inawaytosave face,po-
litically,”Hamilton said. “Ul-
timately, their constituency
is the Mexican public and
they have to find away to re-
spond to this that doesn’t
make it look likeMexico was
just ordered around by the
UnitedStates.”

The Los Angeles Times contributed
to this story.
rob.nikolewski@sduniontribune.com
lori.weisberg@sduniontribune.com

TARIFFS • U.S., Mexico share production of a range of products
FROM A1

Produce truck driver Jose Luis Espinoza, who is bringing fruits and vegetables into the U.S., waits near the
Otay Mesa Port of Entry. California is heavily dependent on Mexico for fruit and vegetable consumption.

HAYNE PALMOUR IV U-T

Sources: San Diego Regional Chamber of Commerce; U-T Research DANIEL WHEATON U-T

Trump’s tariffs would add up
The proposed tariffs would increase by 5 percent each month. According to the
California Chamber of Commerce, the state imported $44 billion worth of goods
from Mexico in 2018, which is roughly $3.7 billion a month. That number is used
to calculate the table below.

Date, proposed
tariff Tariff amount Total cost of goods

$3.7BNo tariff 0

$3.8B$0.2BJune 10 5%

$4.0B$0.4BJuly 1 10%

$4.2B$0.5BAug. 1 15%

$4.4B$0.7BSept. 1 20%

$4.6B$0.9BOct. 1 25%
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SAN DIEGO (KGTV) — San Diego business leaders reacted with alarm to President Trump's plan to slap tariffs on goods 
imported from Mexico. 

On June 10, the President plans to place a 5% tariff on items like avocados, tomatoes, cars and medical devices that come 
from south of the border. They would increase until reaching 25% on Oct 1. Trump says the tariffs would continue until 
Mexico addresses the issue of migrants at the border. 

The San Diego Regional Chamber of Commerce has come out strong against the tariffs. The Chamber says Mexico is San 
Diego's biggest trade partner, with a $2.5 billion manufacturing supply chain that's now at risk. 

Jerry Sanders, the chamber's CEO, says every manufacturing job in Tijuana leads to half a new job in San Diego. 

"If consumers cut back because of the price of goods, that means there will be fewer jobs and there will be less production 
on both sides of the border," he said. 

Some consumers already appear wary. 

Mancher Nasar, who lives in Rancho Bernardo, said he expects his grocery bill to rise as the tariffs kick in. 

"I'm concerned about middle class families," he said. "You're putting a 25% tariff but you're not getting 25% more in your 
paycheck." 

University of San Diego economist Alan Gin said tariffs are normally used for economic purposes, not political ones. 

"This is as far out as we've ever seen in the use of tariffs," Gin said. 

Gin said San Diegans will feel them, but that states like Texas and New Mexico will fare worse. Gin said that's because a lot 
of the manufacturing belt in Mexico is in the central part of the country.  
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SAN DIEGO — The San Diego Regional Chamber of Commerce Friday joined critics of President Donald Trump's 
threat to tax Mexican imports, saying such a move would have "dire consequences" for the area's economy. 
 
Trump proposed a 5% tariff on all Mexican imports in a Twitter post yesterday, which he said will gradually increase 
to 25% by Oct. 1 if the Mexican government fails to stop immigrants entering the country illegally through the U.S.-
Mexico border. Trump suggested the tariff would also force auto manufacturers to return their facilities to the United 
States to avoid the additional costs, which often get passed on to consumers in the form of higher prices. 
 
"Mexico has taken advantage of the United States for decades," Trump said in a Twitter post Friday morning. 
"Because of the Dems, our Immigration Laws are BAD. Mexico makes a FORTUNE from the U.S., have for 
decades, they can easily fix this problem. Time for them to finally do what must be done!" 
 
The chamber condemned the proposed tariff, which is scheduled to go into effect June 10, calling it "significantly 
damaging." According to the chamber, San Diego County currently has a $2.5 billion manufacturing supply chain 
with Mexico. 
 
"In San Diego we aren't just trading with Mexico," said chamber President and CEO Jerry Sanders. "We are 
producing together. The implementation of tariffs would have dire consequences on our region's highly developed 
integrated supply chain, adversely affecting our local manufacturing and trade-related jobs." 
 
White House officials elaborated on the plan Thursday, saying Mexico could avoid the tariff altogether by tightening 
its own southern border with Guatemala and taking a hardline approach to drug cartel and smuggling activities. 
Immigration officials with the U.S. Department of Homeland Security announced Friday they would deploy to 
Guatemala to help the country's local authorities stem the tide of immigrants attempting to enter Mexico, and 
ultimately the U.S., illegally. 
 



The announcement drew pushback from some members of Congress -- Republican and Democrat. Meanwhile, 
Mexican President Andres Manuel Lopez Obrador wrote a letter to Trump Thursday, saying he prefers a dialogue 
about the two countries' relationship rather than a confrontation. Lopez Obrador also threatened to impose tariffs of 
its own on U.S. goods should Trump's tariff go into effect. 
 
Sanders and the chamber expressed concern the tariffs could also put the U.S.-Mexico-Canada Agreement, a trade 
deal that would replace the North American Free Trade Agreement, in jeopardy. The three countries hoped to ratify 
the deal by the end of the year after signing it last November. 
 
"The resulting trade war will have a chilling effect on the U.S.- Mexico relationship and runs counter to U.S. efforts 
on border management and security," Sanders said. "Instead of tariffs we should work to strengthen our relationship 
with our friends, allies, business partners and neighbors to the south." 



 

San Diego Regional Chamber of Commerce says the new tariffs on Mexico proposed by President Donald 
Trump will be damaging to the local economy. 

News of the tariffs broke through a series of presidential tweets on Friday morning. Trump said that a 5% tariff 
will be imposed June 10 on Mexican goods and continue to increase by 5% every month through October, until 
"illegal immigrants coming through Mexico into our country stop." 

 

 

 

 

 

 

 

 



 

In Mexico City, President Andrés Manuel López Obrador said his country wanted to work with the U.S. to find 
a solution, but he also said the use of coercive measures doesn’t lead to anything good. 

The reaction from San Diego business leaders was similar. 

“Tariffs on imports from Mexico will be the most damaging for us,” said Paola Avila with the San Diego 
Regional Chamber of Commerce. “Imposing tariffs, trade policy to address migratory issues is not the solution. 
You’re mixing two very different issues." 

Avila said those tariffs will cost all Americans. But she said the effects here in San Diego will be especially 
harsh. The region imports $4 billion a year worth of goods from Baja California, and the new tariffs on those 
goods will cost San Diegans a lot. 

“That will result in $17 million for one month under the 5%,” Avila said. 

Without a resolution, she said that $17 million in tariffs would balloon to $34 million in July and so on, until 
topping out at a 25% tariff in October. And Avila said the tariffs won’t solve the issue of illegal immigration. 

“It’s certainly not going to address it, it’s going to worsen it," she said. "If you’re hurting the economy of 
Mexico, our number one neighbor, and the country ... you could actually increase migratory patterns from 
Mexico, not just Central America.” 
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